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Supreme manufacturing company
Cost Records

Stores ledger control Account

Particulars Particulars

To Balance b d 35,000

ToCostledgerControl All 95,000ByCostLedgerControl All 3,000
storespurchased ByWSP control All 98000

To WIP control All 3,000

32,000
Total 1.33.000

BY B
Total 133,000

wages Account

Particulars Particulars

ToCostLedgerControl All

Productivewages 40,000By WJP All 40,000

Indirect labour 25,000 Productivewages

ByFactoryoverhead All 25,000
Indirect labour

Total 65,000 Total 65,000

Factory overheads Account

Particulars Particulars

Towages control All 25,000
60,000TocostLedgercontrol all 59000BUY If 40,000
15,000By Balance old
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Total 75,000 Total 75,000

WSP Account

Particulars Particulars

To Balance bid 38,000

Tostores ledgercontrolall
98,000

BystoresledgerControl All 3,000

To wages control All 40,000By finished Goods all 213,000

Tofactoryoverheads All 60,000

20,000
Total 236,000

BY BU
Total 236,000

selling and Administration Overheads All

Particulars Particulars

To costLedgerControlAll 40,000

BycostingProfit lossAll 40,000

Total 40,000 Total 40,000

Finished Goods All

Particulars Particulars

To Balance bid 25,000

To WIP All 213,000By cost of sales all 219000

28,000By Balance Cld
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total total a

cost of sales All

Particulars Particulars

ToFinishedGoods All 210,000

ByCostingProfit lossals210,000

Total 210,000 Total 210,000

Sales Account

Particulars Particulars

ByCostLedgerControl All 300,000
ToCostingProfit loss All 300,000

Total 300,000 Total 300,000

Costing Profit and loss Account

Particulars Particulars

Toselling Administration By Sales 3,00000

Overheads 40,000

To cost of sales 210,000

ToCostLedgerControl All 50,000

Transferof Profit

Total 300,000 Total 3,00000
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Cost Ledger Control Account

Particulars Particulars

By Balance b d 98,000

ToStoresLedgerControlAll 3,000ByStoresLedgerControlAll 95,000
To sales All 3,00000Bywages control All 65,000

ByFactoryoverheads All 50,000

Byselling and Administra
tion overheads Alc 40,000

ByCosting Profit and
loss All 50,000

95,000To Balance cdota 398,000 Total 3,98000

Trial Balance
As on 30.06.2021

Particulars pef.it credit

StoresLedgerControl All 32,000

Factory overheads control Aec 15,000

WIP control AIC 20,000

Finished Goods control All 28,000
95,000CostLedgerControl All

95,000 95,000
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In the books of AlphaLtd
COSTRECORDS

StoresLedgerControl All

Particulars Particulars

To Balance b d 105,000

TocostLedgercontrol All 360,000
By WIP AC 393,000

ToCostLedgerControlAll 6,000ByfactoryoverheadsAll
15000

carriage Inward

Total Total

Wages Account

Particulars Particulars

ToCostLedgerControl All 615,000By WIP Aec 590,000

Production Labour

ByFactoryoverheadsAll 25,000

unproductiveLabour

Total Total

Factoryoverheads Account

Particulars Particulars

By Balance bid 1,000

ToStoresLedgerControl All 15,000By WIP AIC
179,000

To wages All 25,000

ToCostLedgercontrol all 140,000

Total Total

By Balance Cld 63,000
471,000 471,000

615,000 615,000

180,000 180,000
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WSP Account

Particulars Particulars

To Balance bld 78,400

Tostoresledger lontrol All 393,000By finishedGoods AIC 1172000

ToWayes All 5,99000

Tofactoryoverheads All 179000

Total Total

AdministrationOverheads All

Particulars Particulars

ToBalance b d 600

ToCostLedgercontrol all 18,000 ByFinishedGoods All 18,400

Total Total

Finished Goods All

Particulars Particulars

ToBalance bid 55,800

ToAdministrationoverheads 18400By cost of sales AC 1200,000

To WIP All 1172,000

Total Total

68,400By Balance old
12,40400 1240,400

200

1,00
By Balance old

18,600

46,200
By Balance old

12,46,200 12,46200
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selling overheads Account

Particulars Particulars

TocostLedgerControl All 13,400

Total Total

cost of sales AIC

Particulars Particulars

To finished Goods All 1200,000

Total Total

Sales Account

Particulars Particulars

ByCostLedgerControl All 15,09000

Total Total

Bycost of Sales AIC 13,400

13,400 13,400

Tosellingoverheads All 13,400
BycostingProfit and

213,400Loss All

12,13400 1213,400

TocostingProfit and loss
s oooAll

15,00000 15,00,000
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CostingProfit loss All
Particulars Particulars

Total Total

Cost LedgerControl All

Particulars Particulars

ByBalance b d 238,800

To sales AIC 15,09000BystoresLedgercontrolall 3,69000

Bywages All
615,000

BystoresLedgercontrolAll 6,000

Byfactoryoverheads All 140,000

ByAdministrationoverheads 18,000

Bysellingoverheads all 13,400

Total Total

Trial Balance
As on 31.03.2021

Particulars Petit creait

To cost of sales 1213,400By sales 15,00000

ToCostLedgerControl Are 286,600

Transferof Profit

15,00000 1500,000

177,800To Balance Cld 286,600

1677900
ByCostingProfit loss All

16,77go

Stores LedgerControl All 63,000

WSP AIC 68,400

Administration Overheads All
200

Finished Goods All 46,200

CostLedgerControl All 177,800

177,800 177,800
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In Cost Records
Stores LedgerControl AIC

Particulars Particulars

To Balance b d 8,000
22,000ToCostLedgerControl All 251000 By WIP All

materials issued
11,000

Total
ByBalance old

to33,000 33,000

wages Account

Particulars Particulars

ToCostLedgerControl All 10,000 By WIP AIC 8,000

Direct wages

By Overheads AIC 2,000

Total
Indirect ways10,000 10,000
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Overheads Account

Particulars Particulars

Towages All 2,000

ToCostLedgerControl All 8,000 By WSP Alc 9,000

ByCostingProfit loss Alc 1,000

Total 10,000 Total 10,000

work in progress All

Particulars Particulars

To Balance b d 5,000

To wages All
000
By Finished Goods AIC 35,000

ToOverheads Are 9,000

TostoresLedgerInfgar
2300

By Balance old
to

9000
44,000 44,000

Finished Goods All

Particulars Particulars

To Balance bid 10,000

TO WSP AIC 35000 By cost of sales All 33,000

Total
By Balance old

to

12,000
45,000 45,000
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Cost of sales Account

Particulars Particulars

To finished Goods Alc 33,000

ByCostingProfit loss All 33,000

Total 33,000 Total 33,000

Sales Account

Particulars Particulars

ByCostLedgerControl Alc 50,000

ToCostingProfit loss All 50,000

Total 50,000 Total 50,000

CostingProfit loss Account

Particulars Particulars

To Overheads 1000 By sales 50,000

To cost of sales 33,000

ToCostLedgerControl All 6,000

Transfer ofpffit 50,000 Total 50,000



______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

 CA Inter | Costing | Cost Accounting System

www.perceptforca.com 

Contact no.- 7774060125/126 

994

Cost LedgerControl Account

Particulars Particulars

ByBalance b d 23,000

To sales AC 50,000By stores Ledgertontrol All 25,000
10,000

ByWages All

By Overheads All 8,000

ByCostingProfit loss All
16,000

To Balance old 32,000
Total 82,000 Total 82,000

Trial Balance
Ason

Particulars Ʃ I

Stores Ledger control AIC 11,000

WIP AIC 9,000

Finished Goods All 12,000

32,000CostLedgerControl All
Total 32,000 32,000
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In costLedger of thecompany
Raw material AIC

Particulars Particulars

ToBalance bid 32,000

ToCostLedgerControl All 92,000 By WSP AIC 53,000

Purchases
71,000By Balance Cld

Total 124,000 Total 124,000

work in progress Account

Particulars Particulars

ToBalance b d 9,200
701000 ByFinishedGoods All 151,000

704,088 112 107
To overheads AIC 28,000
7,000hrs 4

53,000
B
15BG38nr5 1o1 c3oonrs

47ToRaw materials ff 160,200 Total 160,200

Creditors Account

Particulars Particulars

By Balance bid 16,400

ToPaymentto Ireditors 89,200
92,000By Purchases All

ToBalance old 19,200

Total 108,400 Total 108,400
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manufacturing overheads Account

Particulars Particulars

ToCostLedgerControl All 29,600

By WSP AIC 28,000

ByCostingProfit loss all
1,600

Total 29,600 Total 29,600

Finished Goods Account

Particulars Particulars

To Balance bid 24,000

To WIP AIC 151,000
745,000

By Cost of Sales All

By Balance old
30,000

Total 175,000 Total 175,000
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In CostLedger of the company
Stores Control All

Particulars Particulars

To Balance bid 54,000

ToCostLedgerControl All 99000ByWSP control All 78,000

Purchases

66,000

Total 144,000
BYB d

Total 144,000

WSP control All

Particulars Particulars

ToBalance bid 6,000

798,98 11422.5 79500 By Finished Goods All 186,000

92598879519g AC 42,300

ByBalance old 10,800
778,000 26,000 23,000 11,200hrs El51TostorescontrolAffta 196,800 Total 196,800

Finished Goods Control AIC

Particulars Particulars

To Balance b d 75,000

To WSP AIC 186,000 By cost of Goods sold 195,000

ByBalance old 66,000

Total 261,000 Total 261,000
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FactoryOverheadsControl Account

Particulars Particulars

To costLedgercontrol AC 45,000

By WIP control All 42,300

ByCostingProfit loss all 2,700

Total 45,000 Total 45,000

Cost of Goods sold Account

Particulars Particulars

Tofinished Goods AIC 195,000

ByCostingProfit loss all
795,000

Total 195,000 Total 195,000

Creditors for Purchases Account

Particulars Particulars

ByBalance bid 30,000

ToPayment to creditors 105,000

0,000By Purchases

To Balance old 15,000
Total 120,000 Total 1,20000
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working Notes
1 Ascertainment of OverheadsRecovery Rate

OverheadsRecoveryRate Budgeted Overheads

BudgetedLabour Hours

2 675,000
450,000hrs

2 1.5 per hour

2 Ascertainment of wage Rate
On the basis of datagivenfor closing WIP

wage Rate
Direct Labour Cost

Direct Labour Hours

2 3,000
1,200 hrs

2 2 5 per hour
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In costLedger of the company
StoresLedgerControl All 2 in lakhs

Particulars Particulars

To Balance bld 80
ByWSP control All 50

ToCostLedgerControl All 40
Byworks overheads All

6

ByBuildingConstructionAll 4

BY YE'S.se gadsAc
5

Total
By Balance cld

to

55

120 120
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WSP Control Account

Particulars Particulars

ToBalance bid 20

ToStoresLedgerControl All 50 ByFinished Goods All 333
100

To wages AlC

To staggercontrol All
5

To works overheadppy
183

By Balance old
to

25

358 358

Finished Goods Control All

Particulars Particulars

To Balance bid 430

To WIP control All 333 By cost of sales AIC
360

By Balance old
403

Total 763 Total 763

Building Construction All

Particulars Particulars

To Balance bid 10

ToStoresLedgerControl All 4

To wages All
10

To works overheads All 20
ByCostLedgerControl All 44

Total 44 Total 44
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Wayes Account

Particulars Particulars I

100ToCostLedgerControl All 150 By WIP AIC
Direct wages

40
By works overheads All

Indirect wages

Total
ByBuildingconstrupsgac150 150

works overheads Account

Particulars Particulars

To storesLedgercontrol all 6 ByBuildingConstructionAll
Towages All 40

By WIP control All
ToCostLedgerControl All

100 absorbed

TostoresLedgercontrol all 5
ByCostingProfit loss All

8
under absorbed

Total 211 Total 211

Selling Distribution and Administration overheads AlC

Particulars Particulars

ToCostLedgerControl All 25

By cost of sales All
25

Total 25 Total 25
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cost of sales Account

Particulars Particulars

To finished Goods AlC 360
2450 201

BycostingProfit loss All
385

ToSellingDistributionand
AdministrationOverheads 25

Total 385 Total 385

Sales Account

Particulars Particulars

ByCostLedgerControl All
450

ToCostingProfit lossAec 450

Total 450 Total 450

costingProfit and loss Account

Particulars Particulars

To cost of sales 385 By sales 450

To works overheads
8

ToCostLedgerControl All 57

Transferof profit Total450 450
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CostLedgerControl Account

Particulars Particulars

By Balance b d
540

To sales AIC 450 ByStoresLedgerControl All 40

ToBuildingConstruction All 44 Bywages AIC
150

By works overheads AIC
100

ByWSP lonnot All
5

BySellingDistribution
Administrationoverheads 25

g
ByCostingProfit loss all

57

To Balance old

Total 977 Total 977
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In Integrated Cost Records
Stores Ledger Control Account

Particulars Particulars

To Balance b d 25,000 ByWSP Alc 30,000

To cash Bank AC 75,000 ByProductionOverheadsAll 4,000

66,000By Balance old

Total 100,000 Total 100,000



______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

 CA Inter | Costing | Cost Accounting System

www.perceptforca.com 

Contact no.- 7774060125/126 

1010

Wages Account

Particulars Particulars

ToCash Bank All 30,000 ByWJP All 20,000

5,000ByProfit and loss All
NonproductiveLabour

ByProduction overheads 5,000

Total 30,000 Total 30,000

Production Overheads Account

Particulars Particulars

ToPrepaidExpenses Alc 3,000
30,000TostoresLedgerControl All 4100 ByYf 220,0005,000ToWages All

ToCash Bank All 12,000

ToProfit and loss arc 6,000
overabsorbtion Total 30,000 Total 30,000

work in progress All

Particulars Particulars

ToBalance b d 20,000

ToStoresLedgerControl All 30,000 ByFinished Goods All 65,000

Towages All 20,000

ToProductionOverheadsAll 39000

To Abnormal Gappa
5000 By Balance aid

on
49000

105,000 105,000
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Finished Goods Account

Particulars Particulars

To Balance bid 35,000

TOWSP AIC 65,000By cost of Sales AIC 80,000

By Balance old 20,000

Total 100,000 Total 100,000

Selling and Distribution overheads AIC

Particulars Particulars

ToCash Bank All 6,000

By cost of sales ATC 6,000

Total 6,000 Total 6,000

cost of sales AIC

Particulars Particulars

Tofinished Goods AIC 80,000

ToSelling Distribution

Overheads are 6,000
BYProfit and loss All 86,000

Total 86,000 Total 86,000
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Sales Account

Particulars Particulars

By Cash Bank AC 100,000

ToProfit loss Alc 00,000

Total 1,09000 Total 1,00000

Profit and loss Account

Particulars Particulars

Towages 5,000 ByProductionoverheads 6,000

To cost of sales 86,000 By Abnormal Gain 5,000

By sales 100,000
720,000

To Net Profit

Total 1,11000 Total 111,000
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In the books of BanglorePetrochemicals co
Stores Control AIC

Particulars Particulars

To Balance b d 18,000

ToCreditors All 100,000ByWSP All 110,000

ByProduction OverheadsAll 3000

6,000
Total 118,000

BY B 9 6 ᵈ
Total 118,000

WSP Account

Particulars Particulars

ToBalance b d 17,000

Towages All 87000
By finished Goods AIC 215,000

ToStores Control All 110,000

ToProductionoverheads All 48,000
47,000

Total 262,000
BY BUM C ᵈ

Total 262,000

Finished Goods Account

Particulars Particulars

ToBalance bid 13,000

TO WIP AIC 215,000 By cost of sales Alc 220,000

ToAdministrationoverheads 12,000

20,000
Total 2,40000

BY B 9 6
Total 240,000
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Bank Account

Particulars Particulars

To Balance bid 10,000 Bywages All 92,000
ByProductionoverheads 40,000

To Debtors AIC 299000ByAdministrationoverheads 12,000
BySelling Overheads All 14,000

By Creditors All 101,000

41,000
Total 300,000

BY B 9 ᵈ
Total 3,09000

Creditors Account

Particulars Particulars

By Balance b d 8,000

To Bank All 101,000 By stores control All 1,09000

7,000To Balance Cld
pota 1,09000 Total 108,000

Debtors Account

Particulars Particulars

To Balance b d 12,000

To sales AIC 3,09000 By Bank All 2,99000

22,000By Balance old

Total 312,000 Total 312,000
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DepreciationProvision Account

Particulars Particulars

By Balance bid 5,000

ByProductionoverheadsare 1300

6,300To Balance Cld

Total 6,300 Total 6,300

Wages Account

Particulars Particulars

To Bank All 92,000 By WSP AC 87,000

Direct wages

ByProductionoverheads 5,000

Indirect wages

Total 92,000 Total 92,000

Production Overheads Account

Particulars Particulars

ToWages All 5,000
ToStoresControl All 3000 By WSP AC 48,000

To Bank All 40,000

ToDepreciationProvisional 1,300
300

Total 48,300 BY
PrepaidRentAfter 48,300
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cost of Sales Account

Particulars Particulars

TofinishedGoods All 220,000

Toselling overheads All 14,000By Profit loss Alc 2,34000

Total 234,000 Total 234,000

Sales Account

Particulars Particulars

By Debtors All 300,000

To Profit loss Als
51,00000

Total 3,00000 Total 3,00000

Profit and loss Account

Particulars Particulars

To cost of sales 234,000By Balance bid 33000

By Sales 300,000

98,000To Balance Cld
total 3,32000 Total 3,32000
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Trial Balance

As on 31 12 2021

Particulars Debit credit

12 1 El

Fixed Assets All 55,000

Share capitalATC 80,000

Prepaid Rent All 300

StoresControl All 6,000

WIP AS 47,000

Finished Goods All 20,000

Bank AIC 41,000

Creditors AIC 7,000

Debtors All 22,000

Depreciation Provision All 6,300

Profit and loss All 98,000

Total 191,300 191,300
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Profit and Loss Account

Particulars Particulars

ToDirect material 5900,000By sales 12900,000

ToDirectwages 3900,000 ByDividendReceived 1,09000

Tofactoryoverheads 10,001000
By Interest on Deposit 20,000

ToAdministrativeExp 700,000

Toselling overheads 960,000ByClosing Stock
ToBad Debts 89000 FinishedGoods 320,000

ToPreliminaryExpenses 40,000 Wsp 240,000

To legal charges 10,000

To Net Profit 290,000

Total 1,2680,000 Total 12680,000
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COSTSHEET

Production 124,000 units sales 120,000 units

Particulars I

Direct material 56.00.000

Direct wages 30,00000

Prime cost 86,00000

Factoryoverheads 20 on Prime cost 1720,000

Gross Factory Cost 1,0320,000

Less Closing Wsp 240,0007

Net Factory Cost 100,89000

Add Administration overheads 744,000
124,000 units 6

Cost of production of 124,000 units 108,24000

Less Closing stock of finished goods 3,491611
21,0824,000

1,24000units 4,000units

Cost of goods sold 1,0474,839

Selling and Distribution overheads 960,000

1,20000 units 8

Cost of sales 1,1434,839
1,2000,000Sales

Profit as per cost records 565,161
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Reconciliation statement

Particulars Add127 Less E7 Amount E

ftp.ftstamsepfts ost records
5,65161

1 Excess material consumption 600,000

2 Overabsorption offactoryoverheads 120,000

3 Overabsorption ofadministrative ons 44,000

4 qyejyguga.snofclosingstock of 29,161
5 teaspothesnsidered in cost records 80,000
b PreliminaryExpenses 40,000
C Legalcharges 10,000
d Dividend received 100,000
e Interest on deposit 20,000

Sub total 884,000 1,59161

724,839Net adjustment to be done
Profit as per financial records 1290,000
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cost sheet
Production 12,200 units sales 12,000units

Particulars E

Direct material 139,600

Direct wages
76,200

Prime Cost
215,800

Production Overheads 20 on Primecost 43,160

258,960Gross Factory Cost
Less ClosingWsp

47,9957

i Net FactoryCost 210,965

36,600Administration overheads
12,200Units 3

Cost of production of 12,200 units 247,565

4,0581Less closingstock of finished goods
2 247,565

12,200units 200 units

Cost of goods sold 243,507

Selling and Distribution overheads 48,000
12,000 units 2 4

Cost of sales 291,507

Sales 480,000

Profit as per cost records 188,493

Reconciliation statement

Particulars Add E less Et Ameynt

Profit as per cost records
188,493

Adjustments
1 OverabsorbedProductionoverheads

560

2 UnderabsorbedAdministrativeoverheads 2,500
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Particulars Add E less Et Ameynt
3 Over absorbed selling Distributionons 5,300

4 Under valuation ofclosingstock of
finishedgoods 3,942

5 Edges items not considered in cost
2,501

9 EEsfaonfqqes.is 2,200

Esecurities 0,000
sub total 15,802 14,301

i Net adjustment to be done 1,501
i Profit as per financial records 189,994
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Cost sheet
Production 10,000 units sales 10,250 units

Particulars

Direct material 10,000 units 26 260,000

Direct Labour 10,000 units 15 150,000

Prime cost 410,000

Factoryoverheads 60 of Direct Labour 99000

FactoryCost
500,000

Administration overheads 20 offactorycost 1.09000
600,000Cost ofproduction of 10,000 units

Add 9184295109 finishedgoods 22500

Sub total 622,500

Less Closing stock of finished goods 15,0001
26.001000

10,000units 250 units

6,07500Cost of goods sold

SellingExpenses 6 on 10,250 units 61,500
669,000Cost of sales

Sales
717,500
48,500i Profit as per cost records

Reconciliation Statement

Particulars Add 27 Less E Amount

Profit as perfinancial records 48,000

Adjustments
1 Under valuation ofOpening stock 5,000
2 Over absorbedfactory overheads 4,750

3 Over absorbedadministrationohs 6.000



 CA Inter | Costing | Cost Accounting System

� �  � � � � �  � � � � �

Question 13:

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

www.perceptforca.com 

Contact no.- 7774060125/126 

1025

Particulars Add 27 Less E Amount H

4 Under absorbed sellingexpenses 6,500

5 Under valuation ofclosing stock 2,500

6 Financial items not considered in

cost records

a Bad Debts 4,000
b Preliminary Expenses 5,000

c Interest received 250

d Rent received 10,000

Sub total 22,250 21,750

i Net adjustment to be done 500

Profit as per cost records 1 0
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In Financial Records

Profit and LossAccount
For the year ended 31 03 2021

Particulars Particulars

ToDirect material 500,000By sales
1900,000

ToDirectwages 250,000By Interest Dividend 15,000

ToFactoryExpenses 150,000

ToAdministrationExp 45,000

Toselling Distri Exp 38 8
To Net Profit

Tota yg Total 1915,001

Calculation of fixed overheads recovery rates

Fixed Overheads Recovery Rate fixed overheads

Normal Production

Fixed Factory Overheads Recovery Rate
60 of 2 1,50000

60,000 units
1.5 Unit

Fixed
Admiyffation overheads Recovery Rate

60,000units
0 75 Unit

FixedServingand Distribution overheads Recovery Rate
40 of 2 30,000
60,000 units

0 20 Unit
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cost sheet
Production Sales 50,000 units

Particulars
Direct material 500,000
Direct Labour 250,000

750,000time Shs overheads
a variable

9888 135,000b Fixed 50,000 units 2 1.5

Factory cost 8,85000

Add Administrative overheads 50,000units 0.75 37,500
9,22500Cost ofproduction of 50,000 units

Add selling and Distribution overheads
a Variable 18,000
b fixed 50,000 units 0.20 10,000 28,000

950,500Cost of sales
10,00000Sales

Profit as per cost records
49500

Reconciliation statement

Particulars Add CEI Less E Am nt

Profit as per cost records 49,500

Adjustments
1 Under absorbed overheads

a Factory overheads
15,000

b Administration overheads 7,500

C Selling Distribution overheads 3000

2 Interest Dividend not taken in
cost records

sup total
1558 24,500

i Netadjustmentto be done 9,500

Profit as per financial records 40,000
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Memorandum Reconciliation Account

Particulars Particulars

To Net Loss as per
financial records 416,000ByUnderrecoveryof

ToOver recovery of Admi Factory overheads 6,000

nistration overheads 4000ByDepreciation as per
ToDepreciation as percost financialrecords 129000

records 139000 By Income Tax 120,000

To Interest on investments 29000

To Transfer fees 2,000

ToStoresAdjustments 3000 By loss as percostrecords 328000
Total 574,000 Total 574,000



______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

 CA Inter | Costing | Cost Accounting System

www.perceptforca.com 

Contact no.- 7774060125/126 

1029

Cost AccountingRecords

Non integrated system Integrated system
I II

Financial records and cost financial records and cost
records are maintained records are maintained in

separately combined manner

v

Reconciliation of profits No reconciliation is needed
as per financial records
and as per cost records

III
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Non integrated Cost Records
Under this system separate cost records are maintained
and following accounts are usuallyopened as cost records
under non integratedsystem
1 Stores Ledger control AIC

2 WagesControl All
3 FactoryOverheadsControl All

4 WSP control All

5 Administration overheads control All

6 FinishedGoods Control All
7 Selling and Distribution OverheadsControl All
8 Cost of sales All
9 Sales All
10 CostingProfitand loss All
11 Cost General Ledger Control All


